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Strengthening the

Background — The Guide

The Coalition’s guide on “Strengthening the Role of Ministries of Finance in of Finance in Drivipo
Driving Climate Action” Climate Action | 5

« Published in Spring 2023 under the HP2 workstream to provide practical guidance A
the implementation of the HPs, led by Finland and Rwanda for Ministers ang

Ministries of Finance

« Provides a “menu of options” to help mainstream climate action into economic, fis -
and financial policy based on member’s circumstances

The guide is split into three parts:
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for Climate Agiﬁﬁ"

- Part A: Why Ministries of Finance matter for climate action and economic
transformation @

- Part B: Practical framework for Ministries of Finance to mainstream climate actiorewee
core functions and capabilities

- Part C: Agenda and priorities for action for climate mainstreaming
* NEW: Capability Assessment Framework — a tool to encourage the implementation of the guide
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At the guide’s core: framework for climate action

MAINSTREAMING CLIMATE ACTION INTO MINISTRY OF FINANCE CORE FUNCTIONS AND CAPABILITIES HPs
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FUNCTIONS and vision Fiscal policy Reforming financial policy ! !
Shaping national development Reforming tax, pricing and the financial system to -
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and climate plans, including and budget instruments raise, blend and steer finance o |
iInvestment strategies to transform the economy at speed and scale = 2 |
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Collaboration capability Human and analytical | Zw |
THREE Leadership capability Enhancing coordination and capability | §E |
SLULGUMMRISE  Strengthening governance, collaboration for whole-of- Building staffing, expertise -
mandates, institutional set-up government and economy and enhanced economic : = :
and senior leadership climate action decision-making tools | |

CROSSCUTTING Just transition to sustain public support and inform policy design : ’0\

HPs = Helsinki Principles. Read more at: www.financeministersforclimate.org/
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http://www.financeministersforclimate.org/

A call to action for Ministries of Finance

MoF core functions
and capabilities to
accelerate climate
action
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Prepare the tax

system for net zero

Revamping MoF core policies
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The Capability Assessment Framework for
Mainstreaming Climate Action in MoFs (CAF)

The CAF is a (self-)assessment tool (questionnaire) for Ministries of Finance, to encourage the
implementation of the guide and its framework and recommendations.

* Aim: determine progress on the path towards mainstreaming climate action into their
core functions and capabilities and identify priorities for action,

|t offers a high-level assessment that can be a conversation starter around progress, barriers
and priorities within the Ministry

* It helps to define priorities for action and provides a basis for follow-up in-depth
assessments, capacity building or TA

* It can be used to prepare the MoF’s contribution to NDC or NAP updates

« The CAF is not designed to assess the effectiveness of policies or benchmark progress across
countries

The CAF was developed by members of the guide’s expert advisory group, including
representatives from 2050 Pathways Initiative, E3G, IDB and NDC Partnership, led by GRI/
LSE.
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How to use the CAF

Part C

The CAF is available as a word-based pilot version which can be requested via the Coalition
Secretariat.

* The CAF consists of ~30 questions divided into 5

« The CAF is primarily designed for self- parts:

assessment, but can also be applied through an _

gl
- It can be completed by a single responder or by a (based on Capability 1)

coordinator consulting with relevant units * Part B: Functions for driving climate action
(Functions 1-3)

* Part C: Overall operating environment &
cross-governmental coordination (Capability
2)

* Part D: Human capabilities (Capability 3)
e Part E: Wrap up and next steps

* |t can be used to inform:

« Conversations with the Coalition Co-Chairs
and secretariat to identify follow-up actions

* Requests to the NDC Partnership

A final version of the CAF will be produced based on feedback submitted by October 2024.
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‘Strengthening the role of Finance
driving ate action’ is available here:
anceministersforclimate.org/reports
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